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1. COUNTRY DIRECTOR KARKASHIAN RAISED WITH AMBASSADOR 
VALENCIA ON APRIL 4 DEPARTMENT'S CONCERN THAT BOLIVIA'S 
INTEREST IN SUGAR QUOTA, REFTEL, COULD BE PREJUDICED BY 
ADVERSE CONGRESSIONAL ACTION STEMMING FROM LONG-STANDING 
APPLEGATE/Y OUNGQUIST CLAIM. KARKASHIAN NOTED IT WAS NOT 
HIS INTENTION TO REVIEW RESPECTIVE MERITS OF POSITIONS 
TAKEN BY BOTH PARTIES, BUT RATHER TO FOCUS ATTENTION ON 
REAL ISSUE AT STAKE - BOLIVIA'S SUGAR QUOTA. 

2. VALENCIA EXPRESSED HIS APPRECIATION FOR DEPARTMENT'S 
CONCERN WHICH HE SAID HE FULLY SHARED. HE VOLUNTEERED 
THAT WHILE CLAIMANTS HAD NOT ACTED EXPEDITIOUSLY OR 
PRUDENTLY IN ALL INSTANCES, THEY NEVERTHELESS HAD VALID 
CLAIM AND THE RIGHT TO PURSUE IT. HE POINTEDLY REFERRED 

TO "UNACCEPTABLE" ATTITUDE DISPLAYED BY CLAIMANTS' ATTORNEY 
MORAN IN PREVIOUS CALL AT HIS EMBASSY TO DISCUSS THE CLAIM. 
VALENCIA SAID THAT NOTWITHSTANDING SUCH IMPROPRIETIES BY 
MORAN, HE HOPED TO PERSUADE MINISTER OF ECONOMY TO 
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HERE IN WASHINGTON. HE NOTED THAT MINISTER'S MOST RECENT 
LETTER ON THIS SUBJEC HAD NOT BEEN HELPFUL AND THAT BASED 
ON HIS KNOWLEDGE OF THE CASE, GOING BACK TO HIS SERVICE AS 

ECONOMY MINISTER DURING BARRIENTOS PERIOD, THERE IS A 
VALID BASIS FOR THE CLAIM. HE SAID THE GOB SHOULD MOVE 
QUICKLY TO SETTLE THE CLAIM AND VOLUNTEERED TO RENEW 
HIS REQUEST TO OPEN DIRECT NEGOTIATIONS WITH CLAIMANTS' 
ATTORNEY IN WASHINGTON. VALENCIA ALSO UNDERTOOK TO 
CONSIDER DESIRABILITY OF RETAINING PRESTIGIOUS U.S. 
ATTORNEY, IN ADDITION TO SUGAR LOBBYIST WATERS, AS A MEANS 
OF DEALING MORE EFFECTIVELY WITH CLAIMANTS' ATTORNEY 
MORAN AND INTERESTED CONGRESSIONAL PARTIES. RUSH 
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